
 

 

Initial thoughts on the election results 

   

 

 

After last night’s announcement we thought it would be appropriate to provide you with our thoughts 

and the implications it may have on investment and currency markets. 

 

There is still a lot of work to be done by the new government, but some broad conclusions can be 

drawn from the pre-election policies that were campaigned upon and the announcements that have 

been reported already from NZ First and Labour.   

• The announcement was a little bit of a surprise which was reflected in the NZ dollar dropping in 

the last 24 hours by approximately 1 ½ cents against the US and 2 cents against the Australian 

dollar. The result should not really have been a surprise as it is almost the norm since Brexit 

and the US and France elections. Offshore investors generally do not like uncertainty and there 

may be a weaker NZ dollar over the medium term. 

• In general, business cycle and monetary policy have a bigger influence on economic outcomes 

than government policy. The NZ share market fell 1.3% soon after opening but had already 

recovered all those losses by lunchtime today. This is not unusual when we look at the US 

equity market, which is up 25% since Trump has been elected and the UK equity market which 

jumped over 15% on Brexit. 

• From what has been reported by each party going into the coalition we could expect:  

o Immigration will be reduced significantly 

o Overseas buyers/speculators of land/houses will be stopped 

o More affordable homes will be built 

o Labour costs will increase 

o Heavy investment in regional infrastructure. 

• At a shares level we expect:  

o Exporters and tourism companies should benefit from a weaker currency 

o The retirement sector may be affected by weaker house prices and higher labour costs 

o Construction and infrastructure companies will benefit from the additional spend 

o Interest rate sensitive stocks will come under pressure as we expect long-term interest 

rates to rise. 

https://onetomany.cumulo9.com/ch/63888/17j76/1603189/87beds1hm.html


 

• As for NZ fixed interest we believe:  

o Short-term interest rates are anchored, with scope to fall further 

o Long-term interest rates are prone to rise higher with global yields. 

It is early days and we will be watching with interest how the new coalition work together to set and 

implement their policies. We do not expect radical changes to be made as the new government must 

also look at the future and position themselves for the next election. 

 

We will continue to monitor the political situation in the months ahead and advise if any developments 

should lead to a change in investment positioning.  

 

    

 
Select Wealth Management is a service I use for some of my clients where appropriate. They make 
recommendations on investment solutions within the service. This document does not constitute 
any advice – for personal financial advice contact Derek Blank at Horizon Financial Advice.  


